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similar cleavage of interests is noticeable at
tlie present moment (1910) in Canada between
the industrial East and the agricultural West.
It is noticeable even in so small and so closely
knit a country as England, the last elections
(1910) showing that opinions in favour of
free trade and protection follow in the main
certain geographical lines separating sections
of the population with different industrial
interests ; for it is clearly impossible for the
State when it interferes with the course of
industry and trade to give a " preference " to
everybody.

Similar consequences will follow if the im-
port duty is accompanied by an excise on home
production ; for in that case the raising of the
price discourages the consumption of the com-
modity, and capital, organising ability, and
labour tend to flow out of the industry which
is penalised by the tax.

Moreover in the case of a country like India
it must not be forgotten that the relative
immobility of capital and labour render the
sufferings of those who bear the ultimate
burden of most commodity taxes far heavier
than in Western lands.